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Forex Margin

All assets in each currency are combined to determine a single net asset value in that currency. Separate
margin requirement calculations are used when determining the amount of funds available for withdrawal
and the amount of funds available for trading. When determining the amount of funds available for
withdrawal, the margin for non-base currency assets is determined by taking the margin rate tables below

times the net asset value in the currency. There is no margin for base currency assets.

IB Margin Requirements

The following margin rates generally apply to all customers. In various jurisdictions, local regulators require

different and/or higher margin rates. If the local margin rates are higher than the IB margin rates, then the
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margin rates required by local regulators will apply. Otherwise, the IB margin rates listed below apply.

Separate margin requirements are used when determining the amount of funds available for withdrawal and

the amount of funds available for trading. For more information, see Knowledge Base articles KBg70 -
Currency Margin Calculation and KBg71 - Currency Margin Calculation (Withdrawals).

Currency

AUD
CAD
CHF
CNH
CZK
DKK
EUR
GBP
HKD

HUF
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Initial Margin % (Leverage)

3%(33.3:1)

N/A

N/A

10% (10:1)

N/A

15% (6.7:1)

5% (20:1)

N/A

10% (10:1)

N/A

Margin Requirement %
(Leverage)?

25% (40:1)

25% (40:1)

3%(33.3:1)

5% (20:1)

5% (20:1)

15% (6.7:1)

3%(33.3:1)

25%(40:1)

5% (20:1)

5% (20:1)
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ILS

JPY

KRW

MXN

NOK

NZD

RUB

SEK

SGD

USD

N/A

3%(33.3.1)

N/A

6% (16.7:1)

N/A

N/A

20% (5:1)

N/A

N/A

N/A

5% (20:1)

25% (40:1)

10% (10:1)

5% (20:1)

3.33% (30:1)

3.33% (30:1)

15% (6.7:1)

3.33% (30:1)

3.3%(30.3:1)

2.5% (40:1)

IB LLC Customers

The following margin rates are required by regulators for customers of IB LLC. They only apply if they are

higher than the IB Margin Requirements listed above.
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Currency Maintenance Margin (Leverage)?!

AUD 3%(33.3:1)
CAD 2% (50:1)
CHF 5% (20:1)
CNH 5% (20:1)
CZK 5% (20:1)
DKK 2% (50:1)
EUR 2% (50:1)
GBP 2% (50:1)
HKD 5% (20:1)
HUF 5% (20:1)
ILS 5% (20:1)
JPY 3%(3331)
KRW 5% (20:1)
MXN 6% (16.7:1)
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NOK 3%(33.3:1)

NZD 2% (50:1)
RUB 20% (5:1)
SEK 3% (33.3:1)
SGD 5% (20:1)
UsD 2% (50:1)

IB Canada Customers

The following margin rates are required by regulators for customers of IB Canada. They only apply if they are

higher than the IB Margin Requirements listed above.

Currency Margin Requirement % (Leverage)*
AUD.CAD 3%(333:1)
AUD.USD 3.3%(30.3:1)
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CHF.CAD

DKK.CAD

DKKUSD

EUR.CAD

EUR.USD

GBP.CAD

GBP.USD

HKD.CAD

HKD.USD

ILS.CAD

ILSUSD

JPY.CAD

MXN.CAD

MXN.USD

NOKCAD

NOKUSD
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3%(33.3:1)
10% (10:1)

10% (10:1)

3% (33.3:1)

3.5% (28.6:1)

3%(33.3:1)

3%(33.3:1)

10% (10:1)

10% (10:1)

3%(33.3:1)

3%(33.3:1)

3% (33.3:1)

3% (33.3:1)

3%(33.3:1)

3%(33.3:1)

4.4%(22.7:1)
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NZD.CAD 3% (33.31)
NzZD.USD 3%(3331)
SEKCAD 3%(33.3:1)
SEKUSD 3% (33.3:1)
SGD.CAD 10% (10:1)
SGD.USD 10% (10:1)
USD.CAD 2.3%(4351)

IB Hong Kong Customers

The following margin rates are required by regulators for customers of IB Hong Kong. They only apply if they

are higher than the IB Margin Requirements listed above.

Maintenance Margin
Currency Initial Margin in % (Leverage) (Leverage)?

All pairs 5% (20:1) 3% (33.33:1)
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Margin for Leveraged FX Positions

Margin for leveraged FX positions is calculated as follows:

e [For each currency with a negative cash balance, offset with positive non-cash asset value in the same
currency;

e For each currency with remaining positive non-cash asset value, use it to offset remaining negative
cash balance in other currencies. Offset the currency with the highest margin rate first.

e Use total net liquidation value to offset remaining negative cash balances. Offset the currency with the
highest margin rate first.

e |[f there are negative cash balances left, they are paired up with positive cash balances to calculate

margin. The pairing algorithm previously developed for IB currency margin is used.
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Examples

The following exchange rates and margin rates are used in the examples below. The rates are intended for

illustrative purposed only and do not represent actual margin rates.

Currency

HKD

USD

EUR

NZD

Exchange rate to
USsD

0125

1.25

0.8

IB Margin Rate
3%

2.5%

2.5%

10%

Example 1: Total Net Liquidation Value = 5,000.00 USD

Currency Cash

HKD

UsD
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Non-Cash
Asset Value

-120,000

N/A

Leveraged FX

FX Balance Balance

-80,000

N/A

NFA Margin Rate

5%
N/A
N/A

N/A

Leveraged FX
Balance (USD)

-10,000

N/A
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Leveraged FX position is -80,000 HKD vs 10,000 USD.
Margin is 10,000 USD * 5% = 500 USD.

Example 2: Total Net Liquidation Value = 5,000.00 USD

Non-Cash Leveraged FX
Currency Cash Asset Value FX Balance Balance
HKD 120000 40,000 -80,000 ~40,000
USD 35000  -20,000 N/A N/A

Leveraged FX position is -40,000 HKD vs 5,000 USD.
Margin is 5,000 USD " 5% = 250 USD.

Example 3: Total Net Liquidation Value = 5,000.00 USD

Non-Cash Leveraged FX
Currency Cash Asset Value FX Balance Balance
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Leveraged FX
Balance (USD)

~5,000

o

Leveraged FX
Balance (USD)
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HKD

USD

120.000

-10,000

240,000

0

—-120,000 HKD cash is offset by 120,000 HKD non-cash asset value. -10,000 USD cash is

offset by 80,000 HKD non-cash asset value. There is no leveraged FX position.

Margin = 0.

Example 4: Total Net Liquidation Value = 5,000.00 USD

Currency

HKD

USD

EUR

NZD

Cash

120.000
-10,000
10,000

21.875

Non-Cash
Asset Value

O

FX Balance

-120,000

-10,000

N/A

N/A

Leveraged FX
Balance

-80,000
-10,000
N/A

N/A

Leveraged FX
Balance (USD)

-10,000
-10,000
N/A

N/A

Short balances in USD and HKD are paired up with long balances in EUR and NZD to form

FX positions as follows:

® -10,000 USD vs 8000 EUR. Margin is 10,000 USD " 2.5% = 250 USD
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® 20,000 HKD vs 2,000 EUR. Margin is 2500 USD " 5% = 125 USD
e -60,000 HKD vs 9,375 NZD. Margin 7500 USD * 10% = 750 USD

Total Margin = 1125 USD. Note that net liquidation value is used once to offset HKD, but not used to offset
USD.

Disclosures

1. Margin Requirement % = 1/Leverage Rate.

e US IRA margin accounts are never allowed to borrow non-base currencies.

f €

INVESTORS MARKETPLACE INVESTOR RELATIONS CAREERS SITE MAP SYSTEM STATUS

Privacy Notice | Forms and Disclosures | Customer Identifications Program Notice

IBSM, InteractiveBrokers.com ®, IB Universal Account®™, Interactive Analytics ®, IB Options Analytics®™, IB SmartRouting®™ and 1B Trader
SM

WXorkstation

are service marks and/or trademarks of Interactive Brokers LLC. Supporting documentation for any claims and statistical
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information will be provided upon request. Any trading symbols displayed are for illustrative purposes only and are not intended to portray

recommendations.

The risk of loss in online trading of stocks, options, futures, forex, foreign equities, and bonds can be substantial. Options are not suitable for

all investors.

For more information read the "Characteristics and Risks of Standardized Options’. For a copy visit

http://www.theocc.com/about/publications/character-risks.jsp. Before trading, clients must read the relevant risk disclosure statements on

our Warnings and Disclaimers page - http://www.interactivebrokers.com/disclosure. Trading on margin is only for sophisticated investors

with high risk tolerance. You may lose more than your initial investment. For additional information regarding margin loan rates, see

http://www.interactivebrokers.com/interest. Security futures involve a high degree of risk and are not suitable for all investors. The amount

you may lose may be greater than your initial investment. Before trading security futures, please read the Security Futures Risk Disclosure

Statement. For a copy visit http://www.interactivebrokers.com/disclosure. There is a substantial risk of loss in foreign exchange trading. The

settlement date of foreign exchange trades can vary due to time zone differences and bank holidays. When trading across foreign exchange
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds must be considered

when computing the cost of trades across multiple markets.

INTERACTIVE BROKERS LLC
isa member NYSE - FINRA - SIPC and regulated by the US Securities and Exchange Commission and the Commodity Futures Trading

Commission. Headquarters: One Pickwick Plaza, Greenwich, CT 06830 USA

www.interactivebrokers.com

INTERACTIVE BROKERS CANADA INC.

Is a member of the Investment Industry Regulatory Organization of Canada (IIROC) and Member - Canadian Investor Protection Fund. Trading

of securities and derivatives may involve a high degree of risk and investors should be prepared for the risk of losing their entire investment
and losing further amounts. Interactive Brokers Canada Inc. is an execution-only dealer and does not provide investment advice or
recommendations regarding the purchase or sale of any securities or derivatives.

Registered Office: 1800 McGill College Avenue, Suite 2106, Montreal, Quebec, H3A 3J6, Canada.
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www.interactivebrokers.ca

INTERACTIVE BROKERS (U.K) LIMITED

www.interactivebrokers.co.uk

INTERACTIVE BROKERS (INDIA) PVT. LTD.

www.interactivebrokers.co.in

INTERACTIVE BROKERS SECURITIES JAPAN INC.

www.interactivebrokers.co jp

INTERACTIVE BROKERS HONG KONG LIMITED

www.interactivebrokers.com.hk
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